SUBCHAPTER K : PROVISIONS REGARDING MUNICIPALITIES

§§291.150 - 291.153
Effective February 4, 1999

§291.150. Jurisdiction of Municipality: Surrender of Jurisdiction.

(a) The governing body of a municipality by ordinance may elect to have the commission exercise
exclusive original jurisdiction over the utility rate, operation, and services of utilities, within the
incorporated limits of the municipality. The governing body of a municipality that surrenders its
jurisdiction to the commission may reinstate its jurisdiction by ordinance at any time after the second
anniversary of the date on which the municipality surrendered its jurisdiction to the commission, except that
the municipality may not reinstate its jurisdiction during the pendency of a rate proceeding before the
commission. The municipality may not surrender its jurisdiction again until the second anniversary of the
date on which the municipality reinstates jurisdiction.

(b) The City of Coffee City, a municipality, surrendered its jurisdiction to the commission
effective December 4, 1993.

(c) The City of Nolanville, a municipality, surrendered its jurisdiction to the commission effective
April 18, 1996.

(d) The City of Aurora, a municipality, surrendered its jurisdiction to the commission effective
April 14, 1997.

(e) The City of Arcola, a municipality, surrendered its jurisdiction to the commission effective
May 5, 1998.
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§291.151. Applicability of Commission Service Rules Within the Corporate Limits of a
Municipality.

The commission’s rules relating to service and response to requests for service will apply to
utilities operating within the corporate limits of a municipality unless the municipality adopts its own rules.
These rules include Subchapters E and F of this chapter (relating to Customer Service and Protection and
Quality of Service).

Adopted January 13, 1999 Effective February 4, 1999
§291.152. Notification Regarding Use of Revenue.

At least annually, and before any rate increase, a municipality shall notify in writing each water
and sewer retail customer of any service or capital expenditure, not water or sewer related, funded in whole

or in part by customer revenue.
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§291.153. Fair Wholesale Rates for Wholesale Water Sales to a District.

(a) A municipality that makes a wholesale sale of water to a special district created under §52,
Article III, or §59, Article X VI, Texas Constitution, and that operates under Title 4 (General Law
Districts), or under Chapter 36 (Groundwater Conservation Districts) shall determine the rates for that sale
on the same basis as for other similarly situated wholesale purchasers of the municipality’s water.

(b) This section does not apply to a sale of water under a contract executed before September
1, 1997.
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